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FUEL DISPLACES LABOR AS PRIMARY COST ELEMENT

Passenger Airline Cost Index 2006Q3 Index % of Operating

(Source: DOT Form 41) (2000=100) Expenses

LABOR per FTE 111.5 23.6 

FUEL per gallon 282.0 27.4 

AIRCRAFT OWNERSHIP per operating seat 75.4 6.9 

NON-AIRCRAFT OWNERSHIP per enplanement 92.1 4.1 

PROFESSIONAL SERVICES per ASM 104.1 7.7 

FOOD & BEVERAGE per RPM 59.8 1.6 

LANDING FEES per capacity ton landed 136.6 2.0 

MAINTENANCE MATERIAL per revenue aircraft hour 53.2 1.3 

AIRCRAFT INSURANCE as % of hull net book value 141.4 0.1 

NON-AIRCRAFT INSURANCE per RPM 234.1 0.5 

PASSENGER COMMISSIONS as % of passenger revenue 31.0 1.3 

COMMUNICATION per enplanement 72.1 1.0 

ADVERTISING & PROMOTION per RPM 63.4 0.8 

UTILITIES & OFFICE SUPPLIES per FTE 82.5 0.6 

TRANSPORT-RELATED per ASM 404.3 13.9 

OTHER OPERATING per RTM 90.8 7.1

INTEREST* as % of outstanding debt 136.5 

COMPOSITE* 176.7 100.0 
=
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Total  Cost
Available seat 

miles

Cents 
per  

ASM

Share of 
Operating 
Expense Cost Index

( $ Millions ) ( Millions ) ( 2000 = 100 )

1971 230 294,344 0.08 2.4% 27.1

1975 345 314,873 0.11 2.3% 39.2

1980 554 431,788 0.13 1.7% 55.6

1985 700 553,168 0.13 1.6% 60.9

1990 1,252 749,436 0.17 1.8% 83.2

1995 1,680 823,099 0.20 2.2% 97.7

2000 1,935 980,099 0.20 1.9% 100.0

2001 2,027 953,493 0.21 1.9% 111.7

2002 2,107 910,449 0.23 2.2% 117.1

2003 2,258 921,731 0.24 2.3% 108.7

2004 2,516 998,480 0.25 2.3% 118.6

2005 2,525 1,006,620 0.25 2.1% 126.6

1Q06 591 236,834 0.25 2.0% 148.2

2Q06 635 249,053 0.25 2.0% 141.9

3Q06 610 253,724 0.24 2.0% 136.6
@
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Airline
Revenues
($ billions)

US GDP
($ billions)

Airline
Revenues

% of US GDP

1980 33.73 2,789.5 1.21%

1981 36.66 3,128.4 1.17%

1982 36.41 3,255.0 1.12%

1983 38.95 3,536.7 1.10%

1984 43.83 3,933.2 1.11%

1985 46.66 4,220.3 1.11%

1986 50.52 4,462.8 1.13%

1987 56.99 4,739.5 1.20%

1988 63.75 5,103.8 1.25%

1989 69.32 5,484.4 1.26%

Airline
Revenues
($ billions)

US GDP
($ billions)

Airline 
Revs % of 
US GDP

1990 76.14 5,803.1 1.31%

1991 75.23 5,995.9 1.25%

1992 78.36 6,337.7 1.24%

1993 85.30 6,657.4 1.28%

1994 89.04 7,072.2 1.26%

1995 95.12 7,397.7 1.29%

1996 102.44 7,816.9 1.31%

1997 109.92 8,304.3 1.32%

1998 113.81 8,747.0 1.30%

1999 119.46 9,268.4 1.29%

2000 130.84 9,817.0 1.33%

A
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Airline 
Revenues
($ billions)

US GDP
($ billions)

Airline
Revenues 

% of 
US GDP

Change 
from 2000

Loss 
from 2000 

Annual
Level

($ billions)

2001 115.53 10,128.0 1.14% -0.19% -$19.46

2002 106.99 10,469.6 1.02% -0.31% -$32.55

2003 117.92 10,960.8 1.08% -0.26% -$28.16

2004 134.46 11,712.5 1.15% -0.18% -$21.64

2005 150.76 12,455.8 1.21% -0.12% -$15.24
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$8.6 
billion

71%
$3.5 
billion
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