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Devolution: Na*'onal Airports
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Top Eight Airports Control About 90% of Traffic

Others
Halifax 13%
3%

Toronto
31%

Winnipeg
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Ottawa
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11% Montreal
12%

Vancouver
18%

Source: Transport Canada and airport annual reports



The © Large small”™ Airports
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Source: Airport annual reports and OAG schedule data for the summer, some charter and winter sun flights also operated
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Millions

Federal Rent

CUMULATIVE AIRPORT RENT PAID SINCE 1992,
PROJECTED THROUGH 2010
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Transborder Growth

CANADA-U.S. TRANS-BORDER GROWTH, FORECAST
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Canada-U.S. Passengers

CANADIAN PASSENGER TRAFFIC

Transborder
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Transport Canada Aviation Forecasts —2006



Canada is a Trading Nation

Exports Imports
# | Market Billions Share # | Market Billions Share
1 | United States (U.S.) $365.7 83.9% 1 | United States (U.S.) $215.1 56.5%
2 | European Union $24.7 5.7% 2 | European Union $45.6 12.0%
3 | Japan $9.1 2.1% 3 | China $29.5 7.7%
4 | China $7.1 1.6% 4 | Japan $14.8 3.9%
5 | Mexico $3.3 0.7% 5 | Mexico $14.6 3.8%
6 | South Korea $2.8 0.6% 6 | Norway $6.1 1.6%
7 | Australia $1.6 0.4% 7 | South Korea $5.4 1.4%
8 | Hong Kong $1.4 0.3% 8 | Algeria $4.2 1.1%
9 | Taiwan $1.3 0.3% 9 | Taiwan $3.9 1.0%
10 | Brazil $1.1 0.3% 10 | Brazil $3.1 0.8%
Total $435.8 billion Total $380.7 billion

Source: Strategis




Canada: Gateway to the World

Weekly International Seats to/from Overseas Markets Today

Antigua and Barbuda 266 Finland 681 Nicaragua 152
Austria 2,757 France 23,593 Pakistan 894
Bahamas 448 Germany 26,859 Peru 594
Barbados 1,192 Greece 1,906 Philippines 1,056
Belgium 1,087 Guadeloupe 224 Poland 2,741
Bermuda 1,272 Haiti 198 Portugal 1,540
Brazil 1,540 Hong Kong 8,751 Russia 1,811
Chile 660 Hungary 985 Saint Lucia 112
China 9,227 Ireland 2,161 South Korea 6,905
Colombia 594 Israel 3,211 Spain 412
Costa Rica 336 Italy 4,618 Switzerland 3,150
Cuba 3,109 Jamaica 2,429 Taiwan 4,807
Czech Republic 1,463 Japan 11,715 Trinidad & Tobago 1,908
Dominican Republic 636 Mexico 10,828 Ukraine 456
Egypt 638 Morocco 2,220 United Kingdom 55,589
El Salvador 372 Netherlands 11,592

Source: OAG Summer Schedule 2006



Growing International Pax Capacity

CANADA - OVERSEAS PASSENGER
CAPACITY GROWTH SINCE 2001
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More International Pax Growth Forecast

FORECAST INTERNATIONAL PASSENGER TRAFFIC GROWTH
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IAP: An Airport Concern

Canada Markets Served Nonstop by Foreign Carriers Only

Market Foreign Carrier Market Foreign Carrier
Austria Austrian, Tarom Pakistan PIA
Czech Republic CSA Poland LOT
Egypt Egyptair Portugal SATA
Aeroflot
El Salvador TACA Russia Transaero
China Airlines
Finland Finnair Taiwan EVA Airways
Hungary Malev Ukraine Aerosvit
Morocco Royal Air Maroc

Source: OAG Summer Schedule 2006




JAP: A Tourism Sector Concern

Overseas Visitors to Canada

# Source 2005 Visitors U.S. Open Skies? Canadian Air Regime
1 | United Kingdom 847,000 No Open Skies in effect soon
2 | Japan 437,000 No Priority market, Canadian carriers at capacity limit
3 | France 341,000 YES Priority market, Canada seeking liberalization, currently
routes restricted to Toronto and Montréal,
limitations on fifth freedoms
4 | Germany 318,000 YES Fairly open, restrictions on fifth freedoms
5 | South Korea 191,000 YES Priority market, strict capacity limits that only gradually
have expanded, both sides near capacity limits
6 | Australia 185,000 No Priority market, fairly open but limitations on fifth
freedoms
7 | Mexico 177,000 No 2 carriers from each side designated for each city pair,
charter flights not subject to this limit
Hong Kong 121,000 No Fairly open
Netherlands 120,000 YES Fairly open
10 | Taiwan 109,000 YES Priority market, current limited to two daily Taipei flights
to Vancouver and three flights a week from
Kaohsiung to anywhere in Canada by Taiwanese
carriers




IAP: A Community Concern

Spending by Air Visitors to Calgary

$ millions

Domestic U.S. Transborder International Flight
Crew/Overnight

Source: The 2004 Economic Impact of The Calgary International Airport, Rp Erickson & Associates



Air Regimes with Top Traders

Canada’s Top Trading Partners

# Market Imprt/Exprt U.S. Open Current Canadian Air Regime
(Billions) Skies?
1 | United States (U.S.) $581 N/A Open Skies in effect March 2006
2 | China $36.6 No 2005 agreement Increased capacity, more markets open in both
countries
3 | Japan $23.9 No Priority market, recent loosening of some restrictions
4 | United Kingdom $18.6 No 2006 agreement, near Open Skies to go into effect soon
5 | Mexico $17.8 No 2 carriers from each side designated for each city pair, charter
flights not subject to this limit
6 | Germany $13.5 YES Fairly open, restrictions on fifth freedoms
7 | South Korea $8.1 YES Priority market, strict capacity limits that only gradually have
expanded, both sides at capacity limits
8 | Norway $7.6 YES Carriers not operating in this market
9 | France $7.5 YES Priority market, only Toronto and Montréal designated as
points in Canada, limitations on fifths
10 | ltaly $6.5 YES Single by route designation, Rome, Milan, Toronto and

Montréal only designated points, restrictions on codeshares

Sources: Strategis, Transport Canada




Canada Bridled by Restrictions
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Source: Statistics Canada

European Union

OVERSEAS TOURISTS

(International other than the U.S.)
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Growth in Key EU Markets

PASSENGER TRAFFIC GROWTH: CANADA TO FRANCE,

Pax traffic
in millions
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Source: IATA Passenger Forecast 2005-2009



Emerging Markets

VISITORS TO CANADA 1999-2005
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China Traffic Growth

CANADA-CHINA PASSENGER TRAFFIC FORECAST
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Border Facilitation
e CBSA

— CANPASS

— NEXUS

—ePil

— Transit without
Visa




Liquids, Gels and Aerosols







